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SUBJECT:  Indiana child support guidelines.

FISCAL ANALYST:  Ron Sobecki
PHONE NUMBER: 232-9854       

FUNDS AFFECTED: X GENERAL IMPACT: State & Local
DEDICATED

X FEDERAL

Summary of Legislation: This bill establishes child support guideline amounts that are based upon a
noncustodial parent's net income in relation to the number of children for whom the noncustodial parent is
obligated to pay support. The bill defines net income as the total income from all sources minus certain
specified deductions. It provides that there is a rebuttable presumption that the child support guideline
amounts must be applied in every case unless the court enters a finding that application of the guidelines
would not be appropriate. It requires a court that deviates from the guideline amounts to include the reason
for the deviation as part of the court's finding. The bill provides that if the noncustodial parent's net income
is indeterminable, the court shall order child support in an amount that is reasonable.

Effective Date:  July 1, 1999.

Explanation of State Expenditures: This bill has provisions that could reduce the amount of child support
obligations. These provisions could impact state and local government in two ways. 

To the extent that child support payments are decreased at certain marginal levels of income, some custodial
families may be more likely to go on the Temporary Assistance to Needy Families (TANF) program or less
likely to come off the TANF program. The TANF program is a cost shared program with the federal share
being 63%, the state share being 22%, and the local share being 15%. TANF eligibility also guarantees
eligibility for Medicaid (shared 61.01% by the federal government and 38.99% by the state).

Secondly, to the extent that these actions lead to a decreased recovery of child support payments by the state
when payments have been assigned to the state by application for assistance under TANF, there could be a
negative impact on federal, state, and local governments.
 

Explanation of State Revenues:  
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Explanation of Local Expenditures: See State Expenditures.

Explanation of Local Revenues:  

State Agencies Affected: Family and Social Services Administration.

Local Agencies Affected: Counties.

Information Sources:  


